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December 2020 Summary (and some remarks on the closing year) 

Another good month for risky assets, 

with similar internals/factors at play as 

in November. High Beta crushed Low 

Vol, Small Caps outperformed, 

Financials and Tech were the place to 

be. For a change, Emerging Markets 

outperformed by 300bps, thanks to 

mainland China (+5%) and LatAm 

(+12%). On the DM side, Canada and 

Europe (both +2%) underperformed. 

2020 has been a rocky year, a 

rollercoaster of emotions, yet was 

favorable to most risky assets tracked in 

this survey. The MSCI World managed 

to print a +17% total return last year, 

nearly all generated during the final 

quarter. A clear sign of the times we live 

in, the NYSE FANG+ index closed the 

year up 103%; special thanks to TSLA 

and NVDA. The Semis, Software and 

Biotech industries received substantial 

interest from investors, explaining the 

NASDAQ’s superb 45% gain last year.  

Commodities in general had a pretty 

good month of December, Q4 and 

year. In DEC alone, Lumber (+37%), 

Silver (+17%) and Iron Ore (+16%) 

posted strong gains. Grains extended 

their rally, reaching levels not seen 

since the Summer of 2014. Equity 

exposure has generated vastly different 

outcomes, depending on the 

commodity: while the NYSE Arca Oil 

index shed 35% last year, the Philly 

Gold and Silver index gained as much.  

A weakening Greenback was a 

recurring theme in DEC; seven of the 

last nine months were in contraction. 

As per the DXY index, the USD shed 

6.5% last year; notable gainers were the 

AUD and the EUR, both adding c. 9% 

in 2020. Crypto currencies eclipsed fiat 

ones by a wide margin: Bitcoin and 

Ethereum added 50% and 22% in 

DEC, taking their annual gains to 

305% and 475%, respectively. 

AND THE 2020 
WINNERS ARE… 
Total return, local currency 

Best S&P 500 Stock Performance 

• Tesla (TSLA): +743% 

o Added to the index on 21-DEC-20 

Best S&P 500 Sector Performance 

• Info Tech: +44% 

Best TSX 60 Stock Performance 

• Shopify (SHOP): +178% 

Best TSX Stock Performance 

• Trillium Therapeutics (TRIL): 

+1,308% 

Best TSX Sector Performance 

• Info Tech: +81% 

Best Commodity Performance 

• Lumber: +115% 

Best Currency Performance vs USD 

• Swedish Krona (SEK): +14% 

Best Alternative Asset Performance 

• Ethereum (XET): +476% 

 

  
  

  Source: Bloomberg, B-CAP calculations, and annotations. 
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EQUITIES 
December was essentially the follow-through of OCT-NOV, showing sustained gains for risky assets once again. Of the 93 

primary indices around the world, only three lost more than 1% last month, a very small proportion. The year 2020, 

miserable on so many fronts, closed with an upswing that has lifted yearly performance in the green for most equity indices 

and non-energy commodities. But it is the cryptos that took the center stage… 

Performance measures are expressed in local currencies and include distributions. 

Major Indices and Regional Summary 
- As per the MSCI World (aka ACWI), global equities added 4.5% in December, which adds onto November’s 

12.5% jump. The index added $12T of value in just two months, ending the year at a $81T market cap. 

- The NASDAQ was the strongest among major equity indices, adding 5.5% and ending the year +45%. 

- As a comparison, the TSX was among the weakest, adding only 1.5% last month, for a 2020 total return of 5.5%. 

- Mainland China’s CSI 300 added another strong month: +5% in DEC (+30% last year). LatAm was also strong, 

adding 12%, although insufficient to fully reverse its collapse from FEB-MAR; the region ended 2020 down 12%. 

This being said, EM at large gained a respectable 7.5% last month, a 300bps outperformance vs DM, just enough to 

push it ahead for the yearly tally (EM gained 18.5% in 2020, vs 16.5% for DM). 

- Europe is another region that did not manage to finish higher in 2020: the MSCI Europe gained 2.5% in DEC, 

leaving its yearly performance at -3%. As can be seen from the Indices section, the UK is lagging, evidence the 

FTSE 100 index losing 11.5% last year (in GBP, incl. distribution). 

Market Internals and Sectors 
- High Beta once again came on top (+7% in DEC / +26% in 2020), especially true vs Low Vol (+2% in DEC / -1% 

in 2020). 

- The Russell 2000 had another strong month, up 8.5%. The benchmark’s fourth quarter total return was 31%, taking 

its 2020 total return to +20%. 

- Financials had a strong finish to the year: best sector in DEC at +6% and 2nd best during Q4 at +23%. The sector 

closed the year down 2%. The other two worst S&P 500 sectors last year were Real Estate (also -2%) and, despite a 

near-30% advance in the final quarter, Energy (-34%). 

- Best S&P 500 sectors of the year? Tech (+44%) and Consumer Discretionary (+33%). 

- Looking a step below into the purple section referring industries of interest, we find even stronger numbers… 

NYSE FANG+ added 10% in DEC for a colossal +103% return last year!  

The Philly SOX added 25% in Q4, taking its 2020 bounce to 54%.  

Other notable winners last year: the Bloomberg Software index (+45%) and the Philly Gold and Silver index 

(+36%). 

COMMODITIES 
- Lumber had quite a month of DEC, up 37% and back to near its SEP peak levels. The commodity 

was the best performing one of the year, among those here presented, up 115%. 
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- Precious Metals bounced back, led by Silver 17% jump last month, which closed the year with a gain of 47%. As a 

comparison, Gold increased 6.5% last month and gained 24% in 2020. 

- The WTI barrel of oil was up 7% in the final inning of the year, although down 20% over the whole year. 

Nat Gas, for its part, shed 12% in DEC, but gained 16% in 2020. 

- Metals had a good year. Its most famous example, Copper, gained 26% in 2020. However, Iron Ore performed 

considerably better, gaining 66% on the year, thanks in part to a chunky 16% jump in DEC. 

- Worth pointing out the repeated good fortunes for the Grains group, which now trades at levels last seen in the 

Summer of 2014. Soybean and Corn both added about 28% during the last quarter alone. Soybean had the 

strongest yearly performance, at +40%. 

FX AND INTEREST RATES 
- A weakening Greenback was a recurring theme last month. As per the DXY index, the USD lost 2% in DEC, 

taking its 2020 contraction to 6.5%. 

- The AUD added a 2nd consecutive monthly gain of 4.5%! Its 2020 gain vs the USD is strong, at +9.5%. As a 

comparison, the CAD gained only 2% over the year. 

- No carnival in Brazil…at least as per the Real’s 23% beating last year. 

- Ask cryptos, the party is digital! Bitcoin and Ethereum added 50% and 22% last month alone, respectively. For the 

whole year, the gains are sizable: 305% and 475%, respectively. 

- As for interest rates, US and Canadian curves steepened a little bit further, the short and the long ends having 

moved a few bps in the opposite direction. 

 

Feels like you need to shake the tree a bit more? 

Let us know! 

marketinfo@b-cap.ca  
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MARKETINFO@B-CAP.CA 

The views expressed therein are based solely on information available publicly/internal data/other reliable sources believed to be true.  
The information provided do not constitute an offer, solicitation for the purchase or sale of any financial instruments, inducement, promise, 
guarantee, warranty, or as an official confirmation of any transactions or contract of any kind. 
The reports include projections, forecasts and other predictive statements which represent Bouthillier Capital’s assumptions and expectations in 
the light of currently available information. 
Information contained therein cannot be the basis for any claim, demand or cause of action. These data, reports and information do not 
constitute scientific publication and do not carry any evidentiary value whatsoever. 
Data may be subject to update and correction without notice. 
Each recipient of the reports should make investigation as deemed necessary to arrive at an independent evaluation of an investment in the 
securities of companies/commodities referred to in such reports (including the merits and risks involved). 

All prices and market information as of 5 January 2021. 

independent, unbiased, and educated investment research 

B-CAP intends to shed light on what matters most on the economic, corporate and market fronts.  
 

It is a big toolbox including actionable ideas for the risk-taking and savvy investor. 
 

Contact us to learn more about how we can help you navigate your investment process. 
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