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February 2021 Summary 

The recovery trade entered an even 

more meaningful stage of reflation bets, 

steepening the yield curve further, 

lifting several already-elevated 

commodity prices and favoring sector 

rotation into Financials and Small 

Caps. Canada’s TSX and Euro Zone 

Stoxx 50 outperformed accordingly. 

The enduring love towards everything 

that is Techy and flashy was rocked in 

February; the Nasdaq was among the 

weakest Equity benchmarks and Value 

trounced Growth by 600bps. 

Emblematic of this soft patch, ARK’s 

Innovation ETF (ARKK) shed 5%. 

Generally, investors’ mood improved 

markedly throughout the month, 

evidenced by the increasing Bull-to-Bear 

ratio. Oil and Copper were standout 

outperformers. The Western Canada 

Select barrel of oil is now up 53% YTD, 

trading above $50, at its highest level in 

two years. 

The belly of the curve got lifted away 

from its ascending trendline. Right 

before losing altitude towards the close 

of FEB, the UST 5Y yield traded above 

0.80%, the 10Y above 1.50%, and the 

30Y above 2.25%. Around the world, 

these tenors added between 25 and 

50bps last month. The Canada 

sovereign 5Y jumped from 0.40% to 

0.90%; not only has the YTM more 

than doubled, but it’s also a full 50bps 

repricing — in a single month! iShares’ 

XGB CA Govt Bonds ETF lost 3% last 

month, representing an outsized 

contraction for the asset class. It is now 

9% below its 52-week high. The Bond 

Vigilantes are wielding their power! As 

Breakevens are stabilizing, Real Rates 

have increased suddenly. For example, 

the 20Y and 30Y Real Rates have 

moved back to 0% for the first time in 8 

months. Gold and speculative Buzz 

Ligthyears did not appreciate… 

GETTING REAL 
B-CAP has confirmed service 
agreements with two IIROC members 
and is currently completing the 
process with a third one. The firm has 
begun its client onboarding process. 

Its multi-strat absolute return 
strategy called Good Times Bad Times 
(aka GTBT) has completed its first full 
year this month of FEB. Official 
monthly statements not being 
available just yet, we estimate FEB 
total return at +10% in USD, which 
would take its 1-year return to 
approx. +90% net of mgmt. fees and 
commission, or ~ +75% after 
performance fees, which would place 
it 4500bps above the SPX. 
Acknowledging data points are too 
few to make it statistically significant, 
these statistics are interesting 
nevertheless: StanDev of 7% = in-line 
with TSX and SPX, SharpeR at 11 
more than double that of SPX, 
Downside Capture of -123% (it’s 
negative!), and correl of -40% with 
benchmarks.  
Contact us for more information. 

We shall not forget the usual warning 
label… 

Past performance is no guarantee 

nor an indication of future results.  

Unaudited performance calculated 

in USD by B-CAP, based on 

official portfolio statements. 

 

  

Source: Bloomberg, B-CAP calculations, and annotations. 

independent, unbiased, and 
educated investment approach 

Publication Date 
2021-02-27 

Mathieu P. Bouthillier CFA, M.Sc. 
CEO, PM 
mbouthillier@b-cap.ca  

http://www.b-cap.ca/
https://www.youtube.com/watch?v=cVwoTIUDTQM
https://www.youtube.com/watch?v=cVwoTIUDTQM
mailto:mbouthillier@b-cap.ca?subject=B-CAP%20Investment%20Strategies
http://www.b-cap.ca
https://www.linkedin.com/company/bouthillier-capital-b-cap/
mailto:mbouthillier@b-cap.ca
mailto:mbouthillier@b-cap.ca


 

B-CAP BENCHMARK PERF_202102   Bouthillier Capital Inc. 2 

EQUITIES 
The recovery trade entered an even more meaningful stage of reflation bets, steepening the yield curve further, lifting several 
already-elevated commodity prices and favoring sector rotation into Financials and Small Caps. Canada’s TSX and Euro Zone Stoxx 
50 outperformed accordingly. The enduring love towards everything that is Techy and flashy was rocked in February; the Nasdaq 
was among the weakest Equity benchmarks and Value trounced Growth by 600bps. Emblematic of this soft patch, ARK’s 
Innovation ETF (ARKK) shed 5%. Generally, investors’ mood improved markedly throughout the month, evidenced by the 
increasing Bull-to-Bear ratio. Oil and Copper were standout outperformers. 

Performance measures are expressed in local currencies and include distributions. 

Major Indices and Regional Summary 
- As was the case in JAN, it was mostly ‘up and to the right’ until four sessions before month’s end… 

Nevertheless, because of the relatively low starting point (i.e. end of JAN weakness), the bar was low for FEB and most 
Equity benchmarks finished in the black. 

- The Dow Jones gained 3.5%, beating the NASDAQ by 250bps. 

- The Russell 2000 (R2K) added 6%, taking its 2021 YTD advance to 11.5%! 

- The Euro Stoxx 50 and the TSX both returned approx. 4.5% last month. 

- While Japanese Nikkei gained 5%, China’s mainland CSI 300 was flat. Since mid-NOV, these two track very closely… 

- EM barely added 1%, lagging DM by nearly 200bps. 

Market Internals and Sectors 
- The S&P 500 heavyweights did not provide the lifting… Small Caps did. The SPX equal-weighted monthly measure beats 

the market-weighted usual calculation by more than 300bps. 

- Big fat zero for Growth; that segment is still slightly negative YTD. 
By comparison, Value gained 6% last month. 

- The Energy sector jumped 23%, taking its 2021 advance to 27%. 
Financials was the 2nd best sector, at +11.5%. More precisely, Banks added 16%. 
Utilities suffered from the rapid increase in interest rates, shedding 6%. Gold Miners (-5.5%) did not perform well either. 

- A few Disruptors’ industries managed to add onto recent strength, such as Marijuana (+14.5% in FEB, +50% YTD!), Sports 
Betting (+10%) and Social Media (+9.5%). 

- The Most Shorted trade fizzled, down 9% last month, still posting a comfortable gain of 30% YTD. 

- IPOs and SPACs keep pleasing investors… 
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COMMODITIES 
- Among Energy, Western Canada Select barrel of oil is once again the strongest, up 30% in FEB, taking its 2021 leap to 

53%. The WTI added 18%, closing at $61.50. 

- Copper closed the month 15% higher at $4.10. At one point, the metal touched $4.35, its highest level in ten years. 
Aluminium, Nickel, Steel Rebar and Iron Ore each added between 5% and 9%. 
Note: the copper-to-gold ratio is worth having a look! And copper’s futures curve, too! Dr. Copper feels good. 

- Lumber also had a strong month, gaining 12% in FEB, even breaching the $1/board feet mark before closing just below. 

FX AND INTEREST RATES 
- FX was mostly a non-event. The Greenback has now been moving sideways for three months… 

- Bitcoin ended the month +28% to $45.6K. Worth pointing out that it traded north of $58K at one point; MTD gain stood 
at 80% at that point! 
XET exhibits a similar boom-and-bust intra-month pattern, although ending flattish. 

- Interest rates were on the rise, especially the belly of the curve.  
Canada’s 10Y yield added nearly 50bps to 1.35%. iShares’ XGB CA Govt Bonds ETF lost 3% last month, representing an 
outsized contraction for the asset class. It is now 9% below its 52-week high. 

 

Feels like you need to shake the tree a bit more? 
Let us know! 
marketinfo@b-cap.ca  
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Fund Flow Analysis 

 

 

Top Equity Flows 

Flow (BLN) AUM (BLN) % of AUM Funds #

44.7 5,450.0 0.8% 355

45.3 4,349.6 1.0% 263

39.3 3,498.9 1.1% 212

4.0 256.3 1.5% 20

2.0 594.4 0.3% 31

3.1 37.8 8.2% 3

3.1 37.8 8.2% 3

1.0 884.0 0.1% 77

5.2 298.7 1.7% 16

2.1 57.1 3.7% 5

0.7 40.1 1.7% 2

0.4 5.5 7.7% 1

0.2 32.4 0.5% 4

0.0 6.8 0.0% 1

-1.2 33.6 -3.6% 4

-1.7 174.1 -1.0% 23

-4.7 235.7 -2.0% 21

-4.6 178.6 -2.6% 12

0.4 1.4 25.6% 1

-0.3 3.2 -9.2% 1

-4.7 174.0 -2.7% 10

Breakdown

Expand / Collapse to Strategy

        Government

        Corporate

    Commodity

        Broad Based

        Energy

        Mortgage-Backed

        Bank Loans

        Municipals

        Convertible

        Preferred

    Money Market

        General MMKT

    Fixed Income

        Aggregate

        Inflation Protected

Universe

    Equity

        Blend

        Value

        Growth

        Precious Metals
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MARKETINFO@B-CAP.CA 

The views expressed therein are based solely on information available publicly/internal data/other reliable sources believed to be true.  
The information provided do not constitute an offer, solicitation for the purchase or sale of any financial instruments, inducement, promise, 
guarantee, warranty, or as an official confirmation of any transactions or contract of any kind. 
The reports include projections, forecasts and other predictive statements which represent Bouthillier Capital’s assumptions and expectations in 
the light of currently available information. 
Information contained therein cannot be the basis for any claim, demand or cause of action. These data reports and information do not 
constitute scientific publication and do not carry any evidentiary value whatsoever. 
Data may be subject to update and correction without notice. 
Each recipient of the reports should make investigation as deemed necessary to arrive at an independent evaluation of an investment in the 
securities of companies/commodities referred to in such reports (including the merits and risks involved). 

All prices and market information as of 28 February 2021. 

independent, unbiased, and educated investment approach 

Bouthillier Capital (B-CAP) is registered with the Autorité des marchés financiers (AMF) as a Portfolio 
manager and Portfolio manager in derivative products. The company offers conventional and other 

more complex investment solutions, always tailored to its clients’ needs. 

B-CAP also offers a bespoke B2B consultancy service in the fields of portfolio management and 
quantitative financial analysis. 
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