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If the Food & Bev Industry Has Pricing Power, Buckle Up! 
Did I say Soybean and Corn prices are up 60%+ from last year’s level? 

Food, Beverage & Tobacco Ratio to S&P 500 (i.e. rel perf, top chart) 
Food Inflation less CPI (i.e. spread, bottom chart) 
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March 2021 Summary 

The recovery trade seems to mature but 
is not dead. Market preference for Value 
remains intact and has reached 900 bps 
outperformance vs Growth YTD. Profit 
was taken in the ‘growth-at-any-price’ 
trades and channelled towards Industrials 
(transport, steel), but also towards the 
Quality factor (which beat Momentum by 
600 bps last month). As a matter of fact, 
within the S&P 500, Utilities (+10.5%, best 
month in 19 years! Despite interest rates 
pushing higher) was the strongest sector 
vs Info Tech (+1.5%), the weakest. 
Globally, a weaker EUR, higher US interest 
rates, the market preference for Quality, 
Value, Industrials, Low Vol and Dividend 
has supported the Euro Stoxx 50 index the 
most, up 8%. The Dow Jones gained 7%, 
remarkable in comparison to the NASDAQ 
flattish performance. Retail investor 
sentiment grew more bullish. Demand for 
protection and VIX dropped to 1-year low. 

Longer-dated interest rates pushed 
higher in North America, e.g. the 10-year 
UST +34 bps to 1.74%. The Canadian and 
US bond markets shed about 1.5% during 
the month, taking their 2021 
performance to about -5%. German yields 
remained flat in March; 10Y differential 
vs US reached -200 bps, its widest in 1 
year and back to pre-GVC level.  

The Greenback just staged a meaningful 
comeback, gaining 2.6%, its strongest 
month in 4 years. The Yen lost ~ 4%, its 
worst monthly contraction in four years. 
The EUR 3% decline is another casualty. 
Commodities took a breather but were 
not ‘out’. Breakevens / inflation forecasts 
stayed the course higher. In this context, 
the CAD remained bid and even gained vs 
the USD, trading as high as $0.809 during 
the month, closing on the $0.80 mark. 
Cryptos roared back to all-time highs. 

AND THE 1Q21 
WINNERS ARE… 
Total return in local currency 

Best S&P 500 Stock Performance 

➢ L Brands (LB): +66% 

Best S&P 500 Sector Performance 

➢ Energy: +29% 

Best TSX 60 Stock Performance 

➢ Inter Pipeline (IPL): +51% 

Best TSX Stock Performance 

➢ Aphria (APHA): +162% 

Best TSX Sector Performance 

➢ Health Care: +38% 

o TSX Cannabis Index +59%! 

Best Commodity Performance 

➢ Western CA Select Oil: +47% 

Best Currency Performance vs USD 

➢ Canadian Dollar (CAD): +1.5% 

Best Alternative Asset Performance 

➢ Ethereum (XET): +163% 
 

    

  

Source: Bloomberg, B-CAP calculations, and annotations. 
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EQUITIES 
The recovery trade seems to mature but is not dead. Market preference for Value remains intact and has reached 900 bps 
outperformance vs Growth YTD. Profit was taken in the ‘growth-at-any-price’ trades and channelled towards Industrials 
(transport, steel), but also towards the Quality factor (which beat Momentum by 600 bps last month). As a matter of fact, within 
the S&P 500, Utilities (+10.5%, best month in 19 years! Despite interest rates pushing higher) was the strongest sector vs Info 
Tech (+1.5%), the weakest. Globally, a weaker EUR, higher US interest rates, the market preference for Quality, Value, Industrials, 
Low Vol and Dividend has supported the Euro Stoxx 50 index the most, up 8%. The Dow Jones gained 7%, remarkable in 
comparison to the NASDAQ flattish performance. Retail investor sentiment stretched further into the bullish camp. Demand for 
protection and the VIX both declined to a 1-year low. 

Performance measures are expressed in local currency and include distribution. 

Major Indices and Regional Summary 
- Monthly tally is remarkably green for stocks, with China and Growth-at-any-price themes notable exceptions. 

- The Eurozone led the pack in March, as per the Euro Stoxx 50 8% jump. 
The Dow Jones gained nearly 7%, leaving the flattish NASDAQ off-road. 
Japan and LatAm nearly gained 5%. 
The TSX is once again faring relatively well, up 4% during the month (+8% YTD). 

- Overall, DM gained 3.5%, 500 bps more than EM!  
Mainland China CSI 300 lost 5.5% in March, down 3% YTD. 

- The Russell 2K added a small 1%, yet remains a leading index YTD, at +12.5% TOTAL RETURN so far in 2021. 

Market Internals and Sectors 
- Value was up 6.5% last month, again eclipsing Growth, by 350bps this time around. YTD, the relative performance of 

Value reaches nearly 900 bps! 

- The equal-weighted version of the S&P 500 is once more beating the market-weighted one. The spread YTD has now 
grown to 500+ bps. 

- Utilities came on top as the best-performing sector among the S&P 500, adding 10.5% in March and closing near its 
highest level of the year. That was also its best monthly gain in 19 years! On a 1-year basis, it remains however by far the 
worst performer, posting a relatively mediocre gain of 20%, 3500 bps less than the benchmark. 
Furthering this preference for Value and/or Defensives, Staples was another strong sector last month, up 8%. 
As a matter of fact, the Quality factor performed well last month, gaining 5%. 

- Industrials was the second-best performing sector in March, up 9%. Without surprise, the DJ Transportation index gained 
10% and the NYSE Arca Steel index performed even better, increasing by 14%. 

- Info Tech added a mere 1%, now showing the second poorest total return YTD, at only +2% (worst is Staples, at +1%). 
Actually, the Disruptors section (the pink block on p4) is globally weak, most industries being in reverse through March. 
ARK’s Innovation ETF (ARKK) shed 8%, Solactive’s Social Media ETF (SOCL) lost 7%, and both Marijuana and Fintech 
exposure got trimmed by about 6%. 

- Momentum (the factor) is not working YTD… The index tracking that factor was down 1% last month and is flat YTD. 
On the contrary, Most Shorted stocks added onto previous gains, up 3% in March (+33.5% YTD; here taking note of 
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GME’s 87% gain in March, which follows FEB’s 69% correction). 

- Significant reversal for IPOs (-6%) and SPACs (-10.5%), which have lost all of their 2021 gains in March. 

- VIX closed the quarter right below 20, in contraction of 31% during March specifically. 
The Put-to-Call ratio dropped below 0.6; it’s been historically low since NOV20, but it seems to be slowly trending higher 
since early FEB. 
The BofA Demand for Protection index is trending lower for about a year, now finally back to pre-GVC levels. 
The CBOE Skew index remains near 140 (5-year top decile), indicating a persistent willingness to pay up for OTM Call 
options. 
The AAII sentiment survey points to a bullish tone on the investors’ mind… Bullish sentiment hit 50% whilst bearish 
sentiment dropped to 20%; the spread reached 3000 bps for the third time only in the past five years. 

 

COMMODITIES 
- That asset class was generally quiet last month. Energy, Copper, Lumber, Grains, Precious Metals and other stabilized. 

- Nickel dropped 13.5%, taking its 2021 return to -3%. 
Coffee was another weak spot, down 10% in the month and -4% YTD. 

 

FX AND INTEREST RATES 
- March is marked by the greenback comeback: +2.6%, its strongest month in 4 years. 

Notable currencies losing altitude (vs USD) are the Yen (-4%) and the EUR (-3%). 

- Of 31 major currencies, the CAD fared the best, adding 1.3% vs the USD in March, one of only three FX to print gains last 
month (along the GBP and the NOK). The CAD is also the best-performing FX over the whole of 1Q21. 

- Cryptos roared back to their all-time highs! 
For the month, Bitcoin added 30% (+103% YTD) and Ethereum jumped 37% (+163% YTD). 
As of the writing of this report, XBT is flirting with the $60K level, less than 4% away from its all-time intraday high, and 
XET just crossed the $2K mark, setting a new all-time high. 

- Longer-dated interest rates pushed higher in North America, example being the 10-year UST +34 bps to 1.74%.  
The Canadian and US bond markets shed about 1.5% during the month, taking their 2021 performance to about -5%. 

- German yields remained flat in March. Its 10-yr Sovereign at -0.30% is 200bps below its US counterpart, a 100bps 
widening since a year ago; that spread (of 200 bps) is now back to pre-GVC level. 
 

Feels like you need to shake the tree a bit more? 
Let us know! 
marketinfo@b-cap.ca  
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Performance Tables 
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Fund Flow Analysis (USD) 

  

 

Top Equity Flows 
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The views expressed therein are based solely on information available publicly/internal data/other reliable sources believed to be true.  
The information provided do not constitute an offer, solicitation for the purchase or sale of any financial instruments, inducement, promise, 
guarantee, warranty, or as an official confirmation of any transactions or contract of any kind. 
The reports include projections, forecasts and other predictive statements which represent Bouthillier Capital’s assumptions and expectations in 
the light of currently available information. 
Information contained therein cannot be the basis for any claim, demand or cause of action. These data reports and information do not 
constitute scientific publication and do not carry any evidentiary value whatsoever. 
Data may be subject to update and correction without notice. 
Each recipient of the reports should make investigation as deemed necessary to arrive at an independent evaluation of an investment in the 
securities of companies/commodities referred to in such reports (including the merits and risks involved). 

All prices and market information as of 2 April 2021. 

independent, unbiased, and educated investment approach 

Bouthillier Capital (B-CAP) is registered with the Autorité des marchés financiers (AMF) as a Portfolio 
manager and Portfolio manager in derivative products. The company offers conventional and other 

more complex investment solutions, always tailored to its clients’ needs. 

B-CAP also offers a bespoke B2B consultancy service in the fields of portfolio management and 
quantitative financial analysis. 
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